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This agreement is made on [Date] 
 
Between: 
 
[LENDER NAME]  (the "Lender"), a company incorporated under the Companies Act, 

1956 having its registered office at (address); or 
  

a partnership / proprietorship firm having its head office at (address);  
 
an individual s/o (father’s name), r/o (address); 

AND  
 
[BORROWER NAME]  (the "Borrower"), a company incorporated under the Companies 

Act, 1956 having its registered office at (address); or 
  

a partnership / proprietorship firm having its head office at (address);  
 
an individual s/o (father’s name), r/o (address); 

 
Definitions 
 
Following definitions apply to this agreement unless the context requires a different 
interpretation: 
 

“Advance” means a part of the Loan drawn down by the Borrower at his 
request. 

 
“Interest Date means the date in each month when interest is payable. 

 
“Loan” means the total amount of money lent now or at any later date 

than today, the amount outstanding as due from the Borrower to 
the Lender whether of capital or interest. 

 
“Loan Date” means the date on which the total amount of loan or any part 

thereof has been delivered to the borrower by the lender. 
 
 

1. Purpose of Agreement: 
 

The purpose of this agreement is to set out the contractual terms under which the 
Lender will lend and the Borrower will borrow the sum of the Loan. 

 
 

2. Amount of the Loan 
 

The Loan is in the sum of [amount in Rupees] or such greater sum as shall in fact 
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have been lent by the Lender to the Borrower at any time this agreement subsists, 
or such lesser sum as shall be outstanding after part repayment has been made. 

 
 

3. Evidence 
 
The Loan shall be evidenced by a Loan Note in the form attached hereto as Exhibit 
A (“the Loan Note”) executed by the Borrower and delivered to the Lender on the 
Loan Date and shall be a conclusive evidence for all purposes against the borrower. 

 
 

4. Interest 
 
4.1 The Loan shall bear interest on the unpaid principal at an annual rate of [%].  
 
4.2 In the event of a default in payment the aforesaid interest rate shall apply to 

the total of principal and interest due at the time of default.  
 

4.3 Interest shall be paid on the Interest Date. 
 

 
5. Advances 

 
The Loan shall be advanced in such amount or amounts, as the Borrower shall from 
time to time request in writing ("the advances").  
 
OR 
 
The Loan shall be drawn down in a single sum as soon as this agreement has been 
signed. 
 
OR 
 
The loan shall be drawn down when the Borrower has provided certain information 
to the Lender to the satisfaction of the Lender. 
 
OR 
 
The initial draw down of the Loan shall be made only when the Borrower has 
provided certain information to the Lender to the satisfaction of the Lender. 
Thereafter, further Advances shall be made in such amount or amounts, as the 
Borrower shall from time to time request in writing ("the advances"). 
 
 

6. Repayment  
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The Loan, alongwith interest shall be repayable in full within [number] months/years 
from Loan Date. 
 
 

7. Payment 
 
7.1 Payment shall be in accordance with the terms contained in the Loan Note;  
 
7.2 The Note may, at any time and from time to time, be paid or prepaid in whole 

or in part without premium or penalty, except that any partial prepayment 
shall be  
7.2.1 in multiples of [Rupees]; 
7.2.2 a minimum of [Rupees]; 
7.2.3 applied to any instalments due under the Note in the inverse order of 

their maturity; 
7.3 Upon the payment of the outstanding principal in full or all of the instalments, 

if any, the interest on the Loan shall be computed and a final adjustment and 
payment of interest shall be made within (number) days of the receipt of 
notice.  

7.4 Interest shall be calculated on the basis of a year of [number] days and the 
actual number of days elapsed. 

 
8. Security 

 
8.1 The Borrower agrees to secure the repayment of the Loan by executing the 

security documents listed in the attached Exhibit ‘B’ (the “Security 
Documents”), which is an integral part of the instant Loan Agreement and 
shall deliver the Security Documents on the Loan Date.  

 
8.2 From time to time the Lender may demand, and the Borrower shall execute, 

additional loan documents, which are reasonably necessary to perfect the 
Lender’s security interests. 

 
 

9. Early and/or part repayment  
 

9.1 The Borrower may repay all or part of the Loan before the due date for 
repayment provided that not less than one months written notice is given by 
the Borrower to the Lender specifying the amount proposed to be prepaid;  

 
9.2 This notice then binds the Borrower to make that payment on the date he 

has specified. 
 
 

10. Method of payment 
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